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Relative incomes of older people
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Poverty rates: before public 
pensions
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Poverty rates: before and after
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Poverty rates
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Poverty by age

0 .05 .1 .15 .2 .25 .3

0

.05

.1

.15

.2

AUS

AUT

BEL

CAN

CZE
DNK

FINFRA

DEU

GRC

HUNISL

IRL

ITA

LUX

MEX

NLD

NZD

NOR

POL
PRT

SVK

SPA

SWE

TUR

GBR

USA

Population 
poverty rate

Old-age poverty rate

Old more likely 
to be poor



Broader measures of poverty

• Material deprivation
– inadequate heating
– constrained food choices 
– overcrowding
– poor environment conditions
– arrears in utility bills
– arrears in rents/mortgages
– inability to make ends meet



Material deprivation by age
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Conclusions

• Poverty measures indicate need for and 
performance of social pensions

• In nearly all OECD countries, older people 
should not, currently, be a priority for poverty 
reduction

• But income-distribution analysis is a 
backward-looking measure of pension-system 
performance


