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Agenda

axonomy: what are social pensions?

Structure: what social pensions do countries
have?

Levels: what incomes do they provide?
Reforms: how were social pensions affected?
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Structure of retirement-income
systems
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Old-age safety-nets and earnings
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age safety nets and poverty
lines
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Reforms and social pensions

Stronger social
pensions

FRA: new, higher
minimum income

IRE: increase basic
pension relative to
earnings

KOR: new universal
basic pension

MEX: new minimum
pension

SWE: replace basic
pension with
pension-tested
benefit at much
higher level

GBR: higher minimum

No direct effect

AUT: cuts in earnings-
related pension

GER: cuts in earnings-
related pension

JPN: cuts in basic and
earnings-related

NZL: increase in
pension age

PRT: cuts in earnings-
related pension

Weaker social
pensions

FIN: move from mixed
basic/pension-tested
benefit to pure
pension-tested

HUN: abolish minimum
pension

ITA: abolish minimum
pension

POL: abolish basic
pension

SVK: abolish minimum

pension
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Across-the-board cuts
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Stronger pension-earnings links
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Conclusions

 Different ways of achieving the goal of
minimum retirement incomes: do not restrict
analysis to narrow last-resort social pensions

 Grouping around 25-35% average earnings in
2/3 OECD countries.

 No grouping around poverty line



More conclusions

1/3 countries have strengthened role of social
pensions

1/3 countries have weakened role of social
pensions

1/3 countries have not touched social
pensions

...but indirectly the role has grown because of
cuts



OECD

Further information

www.oecd.org/els/social/ageing/PA

Pensions at a Glance

PUBLIC POLICIES
ACROSS OECD COUNTRIES

2007

e-mail;: mark.pearson@oecd.org
® 15 24 92 69

Private pensions

A growing role
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