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Comment 1

This paper provides an interesting review of
soclal pensions' in two middle Income countries.
TThe countries selected are Soeuth Africa and
Chile. The first question that arises In my mind
IS: Why were these two countries selected fior
this comparisen? These comparisens: can be

useful either because the countries selected are
Very: different With' respect to) thelr develepment
experences Put stillfthey have similar secial
PENSIN SY/StEmS) BF they/ are similar cCoURtries
WIthI FEspEect: 1o thelr developmenit EXPERIENCES
PUE they have developed different seclal
PERSIGN Sy Stems.




Comment 2

It seems to me that South Africa and Chile have
evolved very different pension systems. South
Africa has focused on seciall assistance to
elderly, which Is means tested and covers 60%
off these aboeve 60 years but benefits given to

PEnSIenErs may. e very small. The real value of
these benefits has been gradually, declining with
Infiation. Chile onl the other hand has fiecused
ORI seclal Instrance hased on! mandatery,
contrpuUtions: By, employees; and thelr employers.
e Gevermment provides oniy/ tedx INCERtIVES
and streng regulatiens wWith' Fespecet: 1o
anagement Gl thens pensionitRas: IittwiliNee
USEltiNiF ther paper explainsiWwhy, these two
colnbtReEs have evelvedivern/diffierenttpension
SCHEMES:




Comment 3

Chile Is alse planning to introduce
Solidarity Pension; System which will
provide minimum pension ceverage to
the poorest 60% ) of the population. TThis

Seems to) 9e huge coverage. | have a
preklem with this figure. Is It the poeerest
60% off the: elderly pepulation? \What Is
ther minimumrpeERsionZ ISt related e
POVERIINE?




Comment4

Is the comparisen of South Africa
and Chile valid when; South Africa
focuses on social pensions and! Chile
fecuses on secial Insurance? Are we

Net comparing tWwe different: things?




Comments

It will be useful to evaluate the pension
systems in the two countries from the
point of view of some ebjective function.
One Important objective may: be to
dChIeve poeverty reduction amoeng the

elderly. Many: elderly: live with nen-
elderly housenoeld memiers; sorthe
PENSIONS given to themr alserhave: an

Impact cnrnon-elder
ey e BE CORINESR
amoenglelderly it a

V. OUK oBRJectiVE
L0 redUcIng PoVErLY,
SE MGG GLhEr

Viligeranle groups stchras chlldrenranc

WEIIIER:




Comment6

1. What are the lessons other middle
Income countries can learn 1n the
designing ofi pension systems firom
the experience ofi these two

countries?




