Table 1. Average Pension in Russia

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
Average pension1 (monthly, new
rubles) 0.102 0.185 1.6 19.9 78.5 188.1 302.2 328.1 399.0 449.0 694.3 10234
in dollars, converted at official
rates’ 173.9 318.6 8.3 21.2 34.9 413 579 56.7 40.8 18.2 24.7 35.1
in dollars, converted at PPP?2 67.5 86.1 85.1 125.7 136.8 129.5 141.0 95.5
Subsistence minimum of
pensioners (monthly, new rubles) 1.3 14.4 61.0 186.2 260.5 289.9 347.9 639.9 909.0 1144.0
Ratio of average pension to
subsistence minimum (%) 237 170 119.3 138.1 128.6 101.0 116.0 113.2 114.7 70.2 76.4 89.5
Nominal increase of average
pension (%) 814 764.9 1143.8 2945 139.6 60.7 8.6 21.6 12.5 54.6 474
Real increase of average pension
%) 12.6 -3.0 -48.1 30.7 -3.2 -19.5 8.7 -5.4 -48 -394 28.0 214
1991=100 e 100.0 51.9 67.8 65.7 529 575 54.4 51.7 314 401 48.7
1992=100 e s 100.0 130.7 126.5 101.8 110.7 104.7 99.7 60.4 77.3 93.9
Deflator® (%) 187.0 1666.4 951.6 4075 297.7 147.8 114.8 127.7 185.7 120.8 115.2
GCPI (Dec. to Dec., %) 260.4 2608.8 939.9 315.1 231.3 121.8 111.0 184.4 136.5 120.2 118.6
Notes:

1 Includes compensation.
2 Calculated by the author using official rates and PPP (estimated by the Goskomstat). The official rate (yearly average) in 2001 is estimated by the author.
3 Calculated by the author from nominal and real increase of average pension.
Sources:

IFS, January 2002, pp. 712-713.

Natsional'nye, 1995, p. 50, 1998; p. 111, 2000, p. 166.

Rossiia, 2000, pp. 330-332.

RSE, 2001, pp. 197, 585, 637.

Sorokina, 2002, p. 13.

Sotsial'’naia, 1996, pp. 5—6.

Sotsial’noe, 1997, pp. 7-10.

World Bank, 1995, p. 433.



Table 2. The PAYG Equation in Russia

1992 1993 1994 1995 1996 1997 1998 1999 2000
System dependency ratio (M/N, %) 49.5 515 543 55.6 56.8 58.8 60.2 59.9 59.5
Average pension contribution rate'
(a, %) 12.2 16.7 18.3 18.5 19.0 16.9 19.4 16.0 16.3
Average replacement rate (3, %) 26.0 33.9 35.6 39.8 38.2 34.0 36.0 29.5 31.2
Ratio of budgetary transfers to
pension expenditure’ (T, %) 5.6 4.3 5.6 16.5 12.6 15.3 10.6 94 12.1

Notes:

1 « is calculated from the formula, =8 (M/N)(1-T).

2 Percentage of revenues of the Pension Fund other than contribution. See Appendix Table 2.

Sources:
RSE, 2001, pp. 197, 533.



Table 3. Contribution to the Pension Fund

(in millions of new rubles)

1992 1993 1994 1995 1996 1997 1998 1999 2000
Contribution to the Pension Fund 1,203 10,169 36,124 73,709 115,109 151,073 149,102 250,436 379,259
Its ratio to labor income (%) 17.2 13.3 12.0 10.6 10.8 12.2 11.5 12.9 13.4
Its ratio to registered labor income (%) 17.2 15.1 14.5 13.8 14.1 15.9 14.7 17.6 18.6
Personal income tax 431 4,395 17,549 36,574 56,600 75,200 71,500 117,300 174,800
Its ratio to labor income (%) 6.2 58 58 53 53 6.1 55 6.0 6.2
Its ratio to registered labor income (%) 6.2 6.5 7.0 6.8 7.0 7.9 7.0 8.2 8.6
Labor income in SNA statistics 6,979 76,346 300,998 695,804 1,064,175 1,238,895 1,292,707 1,947,821 2,821,461
Registered labor income 6,979 67,246 248,998 535,804 814,175 948,895 1,015,707 1,422,821 2,039,461
Hidden labor income . 9,100 52,000 160,000 250,000 290,000 277,000 525,000 782,000

Sources:
RSE, 2001, pp. 280, 529-530, 533.



Table 4. Increase in Monthly Pensions in Russia

(in new rubles)

A B C D E F
Minimum old— Compensation Minimum Increase in Average Increase in
age pension added to amount of old— old—age Pension average
pension age pension pension (%) pension (%)
(A+B)
1992 Jan. 0.342 0.342 0
Feb. 0.342 0.342 0
March 0.342 0.342 0
April 0.342 0.342 0
May 0.900 0.900
June 0.900 0.900 0
July 0.900 e 0.900 0
Aug. 0.900 0.420 1.320 0
Sept. 0.900 0.420 1.320 0
Oct. 0.900 0.420 1.320 0
Nov. 2.250 e 2.250 150
Dec. 2.250 2.250 0 3.5
1993 Jan. 2.250 2.250 0 35
Feb. 4275 4275 90
March 4275 4275 0
April 4275 4275 0 7.4
May 8.122 8.122 90
June 8.122 8.122 0
July 8.122 8.122 0 14.7
Aug. 14.620 14.620 80
Sept. 14.620 14.620 0
Oct. 14.620 .- 14.620 0 27.7
Nov. 14.620 11.700 26.320 0 394 42.2
Dec. 14.620 11.700 26.320 0 43.1 94
1994 Jan. 14.620 11.700 26.320 0 44.2 2.6
Feb. 14.620 19.700 34.320 0 541 22.4
March 14.620 19.700 34.320 0 55.4 24
April 14.620 19.700 34.320 0 59.7 7.8
May 19.000 19.700 38.700 30 1.7 20.1
June 19.000 19.700 38.700 0 73.3 2.2
July 19.000 19.700 38.700 0 75.9 35
Aug. 21.850 19.700 41.550 15 84.0 10.7
Sept. 24.700 19.700 44.400 13 92.6 10.2
Oct. 28.700 19.700 48.400 16.2 96.9 4.6
Nov. 34.440 19.700 54.140 20 114.2 17.9
Dec. 34.440 19.700 54.140 0 120.1 5.2
1995 Jan. 34.440 19.700 54.140 0 120.3 0.2
Feb. 34.440 39.360 73.800 0 1421 18.1
March 34.440 39.360 73.800 0 142.4 0.2
April 34.440 39.360 73.800 0 142.6 0.1
May 43.739 39.360 83.099 27 175.7 23.2
June 52.486 39.360 91.846 20 199.2 13.4
July 52.486 39.360 91.846 0 199.5 0.2
Aug. 55.000 50.000 105.000 5 220.6 10.6
Sept. 55.000 50.000 105.000 0 221.0 0.2
Oct. 55.000 50.000 105.000 0 2214 0.2
Nov. 57.750 50.000 107.750 5 229.7 3.7
Dec. 60.500 50.000 110.500 4.8 242.6 5.6
1996 Jan. 63.250 50.000 113.250 45 246.7 1.7
Feb. 63.250 75.000 138.250 0 2745 11.3
March 63.250 75.000 138.250 0 275.0 0.2
April 63.250 75.000 138.250 0 275.3 0.1
May 69.575 150.000 219.575 10 318.7 15.8
June 69.575 150.000 219.575 0 318.8 0.0
July 69.575 150.000 219.575 0 319.0 0.1
Aug. 69.575 150.000 219.575 0 319.2 0.1
Sept. 69.575 150.000 219.575 0 3194 0.1
Oct. 69.575 150.000 219.575 0 319.6 0.1
Nov. 69.575 150.000 219.575 0 319.9 0.1
Dec. 69.575 150.000 219.575 0 320.1 0.1
1997 Jan. 69.575 150.000 219.575 0 320.2 0.0



Feb. 69.575 150.000 219.575 0 3201 0.0
March 69.575 150.000 219.575 0 3201 0.0
April 69.575 150.000 219.575 0 320.3 0.1
May 69.575 150.000 219.575 0 320.5 0.1
June 69.575 150.000 219.575 0 320.7 0.1
July 69.575 150.000 219.575 0 320.8 0.0
Aug. 69.575 150.000 219.575 0 321.0 0.1
Sept. 69.575 150.000 219.575 0 3211 0.0
Oct. 76.533 150.000 226.533 10 342.9 6.8
Nov. 76.533 150.000 226.533 0 3431 0.1
Dec. 84.186 150.000 234.186 10 366.4 6.8
1998 Jan. 84.186 150.000 234.186 0 366.8 0.1
Feb. 84.186 150.000 234.186 0 399.4 8.9
March 84.186 150.000 234.186 0 399.8 0.1
April 84.186 150.000 234.186 0 400.6 0.2
May 84.186 150.000 234.186 0 401.4 0.2
June 84.186 150.000 234.186 0 402.5 0.3
July 84.186 150.000 234.186 0 402.6 0.0
Aug. 84.186 150.000 234.186 0 402.7 0.0
Sept. 84.186 150.000 234.186 0 403.0 0.1
Oct. 84.186 150.000 234.186 0 4031 0.0
Nov. 84.186 150.000 234.186 0 403.2 0.0
Dec. 84.186 150.000 234.186 0 402.9 -0.1
1999 Jan. 84.186 150.000 234.186 0 403.0 0.0
Feb. 84.186 150.000 234.186 0 4031 0.0
March 84.186 150.000 234.186 0 4031 0.0
April 84.186 150.000 234.186 0 4031 0.0
May 94.288 210.000 304.288 12 455.5 13.0
June 94.288 210.000 304.288 0 455.5 0.0
July 94.288 210.000 304.288 0 455.5 0.0
Aug. 94.288 210.000 304.288 0 455.5 0.0
Sept. 94.288 210.000 304.288 0 455.6 0.0
Oct. 94.288 210.000 304.288 0 455.6 0.0
Nov. 108.432 252.000 360.432 15 521.4 14.4
Dec. 108.432 252.000 360.432 0 5215 0.0
2000 Jan. 108.432 252.000 360.432 0 521.6 0.0
Feb. 130.120 280.310 410.430 20 613.2 17.6
March 130.120 280.310 410.430 0 613.1 0.0
April 130.120 280.310 410.430 0 613.2 0.0
May 139.230 300.000 439.230 7 693.8 13.1
June 139.230 300.000 439.230 0 694.4 0.1
July 139.230 300.000 439.230 0 695.1 0.1
Aug. 139.230 300.000 439.230 0 745.8 7.3
Sept. 139.230 300.000 439.230 0 748.2 0.3
Oct. 139.230 300.000 439.230 0 748.9 0.1
Nov. 153.150 300.000 453.150 10 8213 9.7
Dec. 153.150 300.000 453.150 0 823.4 0.3
2001 Jan. 153.150 300.000 453.150 0 824.2 0.1
Feb. 168.460 300.000 468.460 10 900.2 9.2
March e e 600.000 0 916.4 1.8
April e e 600.000 0 917.3 0.1
May e e 600.000 0 1015.7 10.7
June e e 600.000 0 1019.3 0.4
July e e 600.000 0 1020.3 0.1
Aug. e e 660.000 10 1126.8 10.4
Sept. e e 660.000 0 1133.6 0.6
Oct. e e 660.000 0 1134.7 0.1
Nov. e e 660.000 0 1135.8 0.1
Dec. e e 660.000 0 1136.9 0.1

Notes:

B: Since May 1996, shows compensation paid to the pensioners with the lowest amount of pension.
C: Since March 2001, shows minimum amount of total pension allowance.

E: Includes all kinds of pensions.

Sources:

A, B and D: Federal laws, presidential and government decrees.

E: Sotsial’noe, 2000, pp. 107-108; SEP, various issues.

C and F: Calculated by the author.



Table 5. Comparison of the Two Series of the Average Wage

(in new rubles)

Average wage used in
the pension
calculation (W,)

Average wage
reported in the
Goskomstat
publications (W,)

Wo/W, (%)

1998 Jan. 546 988 55.3
Feb. 603 1000 60.3
March 666 1059 62.9
April 716 1040 68.8
May 585 1047 55.9
June 611 1122 54.4
July 702 1110 63.2
Aug. 553 1052 52.6
Sept. 582 1112 52.3
Oct. 699 1123 62.2
Nov. 723 1164 62.1
Dec. 826 1482 55.7
1999 Jan. 923 1167 79.1
Feb. 793 1199 66.1
March 837 1385 60.5
April 956 1423 67.2
May 748 1472 50.8
June 844 1626 51.9
July 969 1618 59.9
Aug. 787 1608 49.0
Sept. 1180 1684 70.1
Oct. 1157 1716 67.4
Nov. 1281 1789 71.6
Dec. 1086 2283 47.6
2000 Jan. 1194 1830 65.2
Feb. 1324 1839 72.0
March 1254 2018 62.1
April 1244 2039 61.0
May 1252 2101 59.6
June 1271 2294 554
July 1413 2302 61.4
Aug. 1411 2289 61.6
Sept. 1325 2367 56.0
Oct. 1528 2425 63.0
Nov. 1457 2508 58.1
Dec. 1584 3025 52.4
2001 Jan. 1136 2733 41.6
Feb. 1620 2655 61.0
March 1811 2964 61.1
April 1724 2923 59.0
May 1653 3054 541
June 1635 3284 49.8
July 1896 3364 56.4
Aug. 1550 3370 46.0
Sept. 1567 3405 46.0
Oct. 3515
Nov. 3578
Dec. 4294
Sources:

Government decrees.
SEP, various issues.



Appendix Table 1. The State Budget and Pension Fund of Russia

1992 1993 1994 1995 1996 1997 1998 1999 2000

(in millions of new rubles)

Revenue

Consolidated budget 53 497 1724 4370 558.5 711.6 686.8 1,213.6 2,097.7
Federal budget' 30 255 817 230.9 281.9 343.4 3259 6155 1,132.1
Consolidated regional budget' 27 301 1157 206.1 3229 4334 4134 660.8 1,065.9

Off-budget social funds 1.5 143 551 126.9 188.2 248.3 239.4 390.5 613.3
Pension Fund 1.3 106 383 88.3 131.7 178.3 166.7 276.5 431.3
Social insurance Fund 0.2 20 15 17.6 2741 315 325 51.9 86.6
Employment Fund 0.0 0.6 3.0 6.2 7.0 8.8 8.6 13.0 201
Federal Obligatory Medical Fund 0.1 0.3 0.5 038 1.1 1.3 20 29
Regional Obligatory Medical Fund? 1.0 6.1 142 215 285 30.2 46.8 72.3
Fund for Social Protection of the PopulationZ 0.0 0.0 0.1 0.1 0.1 0.0 0.1 0.2 0.2

Expenditure

Consolidated budget 6.0 57.7 2304 486.1 652.7 839.5 842.1 11,2580 1,960.1
Federal budget' 40 354 1427 2404 356.2 436.6 4722 666.9 1,029.2
Consolidated regional budget1 24 282 1126 2457 3428 468.1 4224 6538 1,032.1

Off-budget social funds 1.1 13.1 52.4 127.4 185.9 2448 238.4 3755 4994
Pension Fund 0.9 104 373 88.7 129.6 176.6 167.0 271.4 3411
Social insurance Fund 0.1 1.6 6.6 17.5 26.8 304 31.1 43.9 70.0
Employment Fund 0.0 04 24 6.4 7.3 8.8 8.6 120 16.9
Federal Obligatory Medical Fund e 0.0 0.3 0.5 0.8 1.1 1.3 20 29
Regional Obligatory Medical Fund . 0.7 5.7 142 21.3 27.8 304 46.0 68.4
Fund for Social Protection of the Population 0.0 0.0 0.1 0.1 0.1 0.0 0.1 0.2 0.2

GDP 19.0 1715 610.7 15405 2,145.7 24786 2,741.1 4,766.8 7,302.2

(in percentage of GDP)

Revenue

Consolidated budget 280 290 282 28.4 26.0 28.7 251 255 28.7
Federal budget' 15.9 14.9 134 15.0 13.1 13.9 11.9 12.9 15.5
Consolidated regional budget1 141 17.6 18.9 134 15.0 175 15.1 13.9 146

Off-budget social funds 8.0 8.3 9.0 8.2 8.8 100 8.7 8.2 84
Pension Fund 6.7 6.2 6.3 5.7 6.1 7.2 6.1 58 59
Social insurance Fund 1.0 1.1 1.2 1.1 1.3 1.3 1.2 1.1 1.2
Employment Fund 0.2 0.4 0.5 04 0.3 04 0.3 0.3 0.3
Federal Obligatory Medical Fund 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Regional Obligatory Medical Fund® 0.6 1.0 0.9 1.0 1.1 1.1 1.0 1.0
Fund for Social Protection of the PopulationZ 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Expenditure

Consolidated budget 314 336 377 31.6 30.4 339 30.7 26.4 26.8
Federal budget' 209 206 234 15.6 16.6 17.6 17.2 140 14.1
Consolidated regional budget1 124 16.4 184 15.9 16.0 18.9 154 13.7 141

Off-budget social funds 57 1.7 8.6 8.3 8.7 9.9 8.7 79 6.8
Pension Fund 48 6.1 6.1 5.8 6.0 71 6.1 5.7 4.7
Social insurance Fund 0.8 0.9 1.1 1.1 1.2 1.2 1.1 0.9 1.0
Employment Fund 0.1 0.2 04 04 0.3 04 0.3 0.3 0.2
Federal Obligatory Medical Fund e 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Regional Obligatory Medical Fund 0.4 0.9 0.9 1.0 11 11 1.0 0.9
Fund for Social Protection of the Population 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Notes:

1 As for 1995, excludes mutual payments, budget loan and subsidies.
2 As for 2000, includes the balance as of the beginning of the year.
Sources:
RSE, 2001, pp. 279, 529-530, 533-534.
Sotsial’noe, 1998, p. 197; 1999, pp. 187, 189; 2000, pp. 212, 214.
SEP, 2001, No. 4, 169.
Execution report of the consolidated budget compiled by the Ministry of Finance of Russia (unpublished).



Appendix Table 2. Revenue and Expenditure of the Pension Fund of Russia

1992 1993 1994 1995 1996 1997 1998 1999 2000
(in millions of new rubles)

Balance as of January 1 7 363 559 1,510 1,742 1,584 3,308 3,000 8,097

Revenue 1,274 10,621 38,270 88,260 131,748 178,329 166,714 276,519 431,281
Contribution 1,203 10,169 36,124 73,709 115109 151,073 149,102 250,436 379,259
Federal budget 53 359 727 6,048 9,466 23,172 14,905 17,700 26,800
Employment Fund 0 9 75 275 380 287 280 291 284
Credit and borrowing 16 v v 4815 2,288 v v v
Other 2 84 1,344 3,413 4,505 3,797 2,427 8,092 24,938

Expenditure 918 10,386 37,320 88,709 129,625 176,605 167,022 271,422 341,056
Pension payment 885 10,312 36,848 85,078 125346 172,767 160,450 254,710 331,257
Repayment of credit and borrowing 15 s . 2,368 s . 2,665 702 424
Other 18 74 472 1,263 4279 3,838 3,907 16,010 9,375

(in percentage of total)

Revenue 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Contribution 94 .4 95.7 94.4 83.5 874 84.7 894 90.6 87.9
Federal budget 4.2 34 1.9 6.9 7.2 13.0 8.9 6.4 6.2
Employment Fund 0.0 0.1 0.2 0.3 0.3 0.2 0.2 0.1 0.1
Credit and borrowing 1.3 s s 55 1.7 s s s
Other 0.2 0.8 3.5 3.9 3.4 2.1 1.5 2.9 5.8

Expenditure 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Pension payment 96.4 99.3 98.7 95.9 96.7 97.8 96.1 93.8 97.1
Repayment of credit and borrowing 1.6 s - 2.7 s - 1.6 0.3 0.1
Other 2.0 0.7 1.3 1.4 3.3 2.2 2.3 5.9 2.7

Sources:
RSE, 2001, p. 533.



Appendix Table 3. Number of Pensioners and Average Pension by Pension Category in Russia

(at the end of year)

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Registered pensioners (in thousands)

Total 32,848 34,044 35,273 36,100 36,623 37,083 37,827 38,184 38,410 38,381 38,411
Old—age pension 25,659 27,131 28,390 29,021 29,095 29,011 29,081 28,993 29,023 28,932 28,813
Disability pension 3,514 3,385 3,363 3,562 3,910 4,270 4,542 4813 4816 4816 4822
Survivors’ pension 2,792 2,574 2,473 2,420 2,423 2,482 2,464 2,532 2,601 2,622 2,116
Pension for specific works 82 84 91 107 135 197 544 577 631 657 674
Social pension 470 870 956 990 1,060 1,123 1,196 1,269 1,339 1,354 1,986

(in percentage of total)

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Old—age pension 78.1 79.7 80.5 80.4 79.4 78.2 76.9 75.9 75.6 754 75.0
Disability pension 10.7 9.9 9.5 9.9 10.7 11.5 12.0 12.6 12.5 12.5 12.6
Survivors' pension 8.5 7.6 7.0 6.7 6.6 6.7 6.5 6.6 6.8 6.8 5.5
Pension for specific works 0.2 0.2 0.3 0.3 04 0.5 1.4 1.5 1.6 1.7 1.8
Social pension 1.4 2.6 2.7 2.7 2.9 3.0 3.2 3.3 3.5 3.5 5.2

Average pension (monthly, including compensation, in new rubles)

Total 0.113 0.419 3.5 43.1 120.1 242.6 320.1 366.4 402.9 5215 8234
Old—age pension 0.121 0.438 3.7 454 128.3 258.5 3335 385.1 430.7 549.2 894.0
Disability pension 0.101 0.405 3.2 37.3 104.5 218.0 299.6 333.7 352.3 466.9 698.5
Survivors' pension 0.064 0.280 2.2 27.8 64.0 132.8 241.0 256.5 257.1 389.7 501.5
Pension for specific works 0.118 0.335 45 53.0 143.1 2717.0 337.0 388.0 3904 488.0 673.7
Social pension 0.068 0.314 2.1 32.2 77.4 160.1 245.7 271.6 271.6 395.3 496.7

(in percentage of the total)

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Old—age pension 107.1 104.5 105.7 105.3 106.8 106.6 104.2 105.1 106.9 105.3 108.6
Disability pension 894 96.7 914 86.5 87.0 89.9 93.6 91.1 87.4 89.5 84.8
Survivors' pension 56.6 66.8 62.9 64.5 53.3 54.7 75.3 70.0 63.8 74.7 60.9
Pension for specific works 104.4 80.0 128.6 123.0 119.2 114.2 105.3 105.9 96.9 93.6 81.8
Social pension 60.2 74.9 60.0 74.7 64.4 66.0 76.8 74.1 67.4 75.8 60.3

Source:
RSE, 2001, p. 197.



