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The Effect of Resources for Childcare
on Fertility in Japan *

Hiroshi Yoshidall Masaaki Mizuochi?

24 July 2003

Abstract

The aim of this paper is to make clear the effect of resources for childcare
on the number of children per household in Japan. The resources in this
paper refer to the use of day-care centers and/or the support for childcare
by grandparents. We pay attention to the childcare service in a household
through the home production theory. The data used for empirical analysis
are the inquiries through the internet.

Through the theoretical and empirical analysis, we mainly find following
results; First, the use of day-care centers has an positive effect, but hardly
significant. Second, the support for childcare by grandparents has a positive
and highly significant effect. Third, husbands’ annual income effect, though
it was expected to be positive, is proved to be negative. Moreover, we inspect
the sex preference for children.

These results suggest that the policy which improves the productivity
of childcare service in a household is more effective as a policy against a
declining fertility.

KeywordsO Resources for Childcare, Fertility, Home Production, Child
Welfare, Sex Preference for Children

“The paper is part of the academic Project on Intergenerational Equity (PIE), funded
by a scientific grant from Japan’s Ministry of Education, Culture, Sports, Science and
Technology (grant number 603). Any errors are our own responsibility.

f Associate Professor, Graduate School of Economics and Management, Tohoku Uni-
versity.

#The Doctoral Course, Graduate School of Economics and Management, Tohoku Uni-
versity.

17



